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Northern Group loses control of Cadillac Tower; judge appoints Farbman Group to monitor building

By Daniel Duggan

The New York-based Northern Group has lost control of the Cadillac Tower, as a federal judge has appointed a financial monitor to oversee the 348,000-square-foot office building.

U.S. District Judge Robert Cleland appointed Michael Kalil, COO for the Southfield-based Farbman Group, as the financial monitor for the property Monday.

The building is owned by DTWR L.L.C., an entity affiliated with the New York-based Northern Group. In past press releases, the Northern Group has referred to the Cadillac Tower as part of its portfolio and is also a defendant in the court case.

DTWR has been in default of its $17.5 million loan since Feb. 1, according to Cleland’s ruling.

As a result, the lender, Ohio-based Midland Loan Services Inc., a division of New York-based Bank of America N.A., asked the court to have a third party take over the building.

According to Cleland’s ruling, Kalil is “authorized to direct and take immediate and full control of the financial operations of the project (that he) deems reasonable and appropriate to exercise full control over, preserve, manage, secure and safeguard the project, real estate, collateral, and income.”

DTWR “shall have neither possession nor control of income derived from the project, real estate, or collateral,” the ruling stated.

The attorney representing DTWR, Joseph Grekin of Bloomfield Hills-based Schafer & Weiner P.L.L.C. could not be reached for comment Tuesday morning.

A phone message left Tuesday morning for Alex Dembitzer, managing principal of the Northern Group, was not returned.

Of the five buildings affiliated with the Northern Group, four are now under control of a court-appointed third party.

As reported by Crain’s this week, the Penobscot Building, the First National Building and Alden Park Towers are also in default with lenders. The company also owns Lafayette Towers, which is not in default or under receivership.

The 19 contractors who did work on the four buildings have filed 24 liens against the properties representing a total of $2.2 million in unpaid work.

